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EUROPE

1. FRANCE: Government sees irprovement in strike situation--
Premier Queuille has informed US Ambassador callery of his
balief that the French strike situation has taken a turn for the
better, although he expects the Communists to try desperately
to prevent a goverament success with the coal miners. An

25X1 | |has told[___ |that he believes the 25X1
government will emerge ivom the present dangerous period
considerably strengthened. | lindicates 25X

that: (a) the danger of railway stoppage no longer exists; (b)
the Lorraine stee! sirile is on the point of settlement; and (c)
lack of enthusiasm and insufficient strike funds will cause the
coal miners to return by 20 Octcley. The Embassy, which has
been told by trustworthy observers’’ that the Communisis
give evidence of having lavpe funds at theiv disposal, believes
that the fremiin will furnish the Freanch Communists any
money they may nesd for sabotaging the national economy.

{CIA Comment: T3IA believes that the Government is
showing an increasing capability o haiting the present wave
of sir n!;c::..,, but that: (a) ths Communi%»«ii@minated miners’
vnion will be able to prolcng the conl strike b@yond 20 Octcheor;
and {b) the Queuilie Geovernment will be unable in the long run
to reverse the fundamenial econoinic and political trends which
are working toward its downtall.)

HEAS BAST-AFRICA 25X

4. TDYA: Change to pro-US altitude reported-{ | 25x1
25X1 o B [¢hat: __
{2} Prime ninister Nelru is no longer pro-Soviet; (b) the basic

position of the Government of India (GOY) has shifted away from
the USSR; {¢) the zititude of the GOI toward the US is markedly
different from that of a vear ago; and {d) in any crisis there
would be no doubt wieres hdia stozd.

(CIA Comment: CYA believes that because of mdin’s
tendency to e opporiunistic in advpnciag its national sspirations,
Indgia cannot ©o denendsd on to mabdiais any pro-wesicrn attitude. )
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3. CHBYA: Immineat 211 of Chineitow--U3 Embassy Hinkdag
reporte that the @il of C iinh :len(alsc called Chivaiw, 2 kv
Matioaalist supoly bree linkdhg vinachuita with Norta China)
is imminent. The Emtarsy halieves that Tlentsin: n-d Pelpirg
are aiso serxiously threained by the current Commxinist
offensive tn Nowih China. The Embassy indicates it intenH on,
i Chiahsien falls, to advise the Poiping and Tientsip Consulitn
Generals to warn V8 citirens in their distriets to lenwe whil:
normal fncilfties are a'm labie, although the Emb:eey realiso:
that such action womld hy e a dvorse effects on the wilitary
and economic situation o! the Netional Government,

{CIA Comment: € IA believes that the Nationalist
forces will be unable tc prevent the fall of Chinhsien. Throigh
thé capture of this key city, the Communists will gain: ()
virtzal control of the Mancimriaa corridor; (b) possession o
large stores of supplies: destined for Nationalist forces in )
Muliden; and (c) an excellont hase for operations routiryvard:
against the Peiping-Tientsin area, In addition, the capture ¢f
Chinhsien probably woulé presage the fall or evacuation of -
Mulden, thereby releasin: the majority of Communist troom:
in Manchuria for a North Thira drive.) :
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